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SECTION'I.
FINANCIAL STATEMENTS

‘REPORT ON FINANCIAL STATEMENTS



JERI SUE TOSSPON

Certified Public Accountant
P O Box 445
Ferriday, Louisiana 71334-0445
(318)757-9393 Fax (318)757-4185
jtosspon@iamerica.net

INDEPENDENT AUDITOR'S REPORT

To the Board of Diréctors

Winn Parish Association for Retarded Citizens, Inc.
Winnfield, Louisiana

| have audited the accompanying financial statements of the Winn Parish
Association for Retarded Citizens, Inc., (Winn ARC) as of June 30, 2003, and for
the year then ended. These financial statements are the responsibility of Winn
ARC’s management. My responsibility is to express an opinion on these financial
statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in
the United States of America and Government Audifing Standards issued by the
Comptroller General of the United States. Those standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statements presentation. | believe that my audit provides a reasonable
basis for my opinion.

In accordance with Government Auditing Standards, | have also issued my report
dated February 20, 2004, on my consideration of Winn ARC's internal control over
financial reporting and my tests of its compliance with certain provisions of laws,
regulations, contracts and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read
in conjunction with this report in considering the resuits of my audit.

In my opinion, the financial statements referred to in the first paragraph present
fairly, in all material respects, the financial position of Winn ARC, as of June 30,
2003, and the results of its operations and the changes in net assets for the year
then ended in conformity with generally accepted accounting principles.

St Jorn

Ferriday, Louisiana
February 20, 2004

Member - American Institute of Certified Public Accountants
~Louisiana Society of Certified Public Accountants



WINN PARISH ASSOCIATION FOR RETARDED CITIZENS, INC.
o STATEMENT OF FINANCIAL POSITION
JUNE 30, 2003
(With Comparative Totals at June 30, 2002)

June 30,

Adult Sheltered 2003 2002
Habilitation @~ Workshop Total - Total
ASSETS
Cash on'hand and in banks ) 727 S 2,244 $ 2,971 37,889
Accounts receivable (Note 4) 12,565 ' 5,419 17,984 22,408
Interfund loans 39,745 39,745 43,278
Utility deposits 148 . 148 148
Fixed assets (Net) (Note 5) 32,825 634 - 33,459 52,148
Total Assets 3 86,010 v . ...8297 3 94,307 155,871
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable $ 1,173 $ 1,173 - 1,222
Accounts payable-OCDD (Note 10) 69,092 69,092 - 78,377
Accrued payroll taxes 10,419 5 1,640 12,069 - 7,846
Interfund loans 39,746 39,746 43,278
Notes payabie (Note 6) o 6.651
Total Liabilities $ 80,684 S 41,386 $ 122,070 $ 137,374
Net Assets -
Unrestricted ? (31,404) 9 (33,089) $ (64,493) $ (24,055)
Temporarily restricted (Note 3) 36,730 . 36,730 42,552
Total Net Assets $ 5,326 $ (33,089 $§ (27,763)- | $ 18,497
Total Liabilities and Net Assets ~ $ 86010 & 8,297 $ 94,307 5 155,871

See accompanying notes to financial statements.
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- WINN PARISH ASSOCIATION FOR RETARDED CITIZENS, INC.
STATEMENT OF ACTIVITY AND FUND BALAHCES
YEAR ENDED JUNE 30, 2003
(Wlth Comparative Totals fer the Year Ended June 30, 2002)

SUPPORT AND OTHER REVENUE
State and other eentreets
Contract work
Contributions and grente
Qther ~ - L
In_ter_es_t S

Total Support and Other Revenue

NET ASSETS RELEASED FROM RESTRICTIONS
Federal Transit Administration Section 16
Depreciation on restricted vans

Tetel Support, Gther Revenue end Release
ef Net Aseets

EXPENSES (Note T}

.- Salaries and cllent wages
Payreli taxes:
Telephene
Postage ~ .

Insurance
Transportation .
In-service
Office supply -

- Utilities |

" Rent
Maintenance and eleemng
Workman's-compensation
Depraciation
Interest
Supplies
‘Professional fees
Licenses
_Trevel and semmer
Other

' Total Expenses . !

Increase (Decrease) in Uhreetricted Net Assets

Gain (Loss) on Sale of Fixed Assets

Ternperenly Restricted Net Assets

- - Federal Transit Administration Sectren 16
Current.year depreciation

Net Increase tDecreeee) in Net Assets

Net Aese:te, Beginning of Year

.Net Assets, End of Yee_i': -

5.

. Adult
Habilitation

106,336 -

675
2,075

900

(109,986

5822

115,808

82,978 .

8,224
4,720
.47
21,850
4,379

120 -

592
5,735

9,600

1,718

11,829
185
675
2,710
226
155
L2111

156,467 -

{(40,659)

(3,129)

(5.822)

3

(49,610)
54,936

5,326

512

s

Sheitered
Workshop

46,812

3,733
85

50,630

90,630 .

32,180
810

. 61
147
153
423
546

8,123
1,231
5,346

28

198
47.280

3,350

3,390
{36,439)

(33,089)

See eecempenyieg notes to financial statements.

(4)
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$

" Year Ended

June 30,
2002
Total

2003
Total

106,336
46,812
4,408
2,160
900

160,616

5,822

166,438

115,158

9,034
4,720
108
21,897
4,379
120
745

' 5158 .

9,600
2,265
. 6,635

" 13,060

185

. 6,021
2,710
254
189
409

203,747

(:iz,soe)

(3,129)

(3,822)
(46,260)
18,497

(27,763)

$

$

$

.

172,239

77,720
31,587
12

472

. 282,030 .

..8,879

288,909

152,651
8,721
8,841

168
29,237
5.779
75
6.052
6.364 °
9,600
4,315
7.716
13,167
590
8,496 .
4,261
- 206
1,855
. 3,704

271,798

17,111

_(6.879)

10,232
8,265

18,497



WINN PARISH ASSOCIATIDN FOR RETARDED CITIZENS INC

wF v, ICOMBINEDISTATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2003

(Wlth Comparative Tetals for the Year Ended June 30, 2002)

CASH FLOWS FROM OPERATING ACTIVITIES

" Increase (decrease) in net assets - CT . $

Adjustments to reconcile.increase (decrease) in net
. asseis to néticash provided by eperatmg actmtaes
‘Depreciation ;
(Increase) decrease in. -
-Accounts: recewable
Prepaid expenses
- Deposits . .
o Accounts payable =
- -Cempensatlen payable
Payroll taxes payable

NET CASH PR'DVIIDE'D BY OPERATING ACTIVITIES | §

~ CASH FLOWS FROM INVESTING ACTIVITIES

Sales of equipment R N $

Purc:hase ef equnpment

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES $:

 CASH FLOWS FROM FINANCING ACTIVITIES
| Berrewmgs |

Reductlenefdebt | I BT $

| NET. CASH PROVIDED (USED) BY FINANCING ACTIVITIES b

NET INCREASE (DECREASE) INCASH . .5 | g

CASH AT BEGINNING OF YEAR

'CASHATENDOFYEAR o JNPY 3

S Supplementary Information:

Interestpald R | S | - $

. Year Ended

. S';_eeaccerﬁpanyifjg notes to financial statements.

(5)

D June 30,
2003
(43.131) © $
13,060
4,425
(49)
4,213
(21:482) . $
2500 |
| $
2500 §
(15936) § -
(15936) , §
(34918) " $
37,889
2971 $
185

2002

10,232

13,167

'2,598

(267)

(31,081)

(31,081)

 (3,511)

(3.511)

(9,418)

47307

37,889

590




- rIoTE_ 1. WINN PARISH ASSOCIATION FOR RETARDED CITIZENS INC

S WINN PARISH ASSOCIATION FOR RETARDED CITIZENS INC
SRR NOTES TO THE FINANCIAL STATEMENTS [
o e JUNE30 2003 o

T WINN PARISH ASSOCIATION FOR RETARDED CITIZENS Ino (WARC)
. .Was orgenlzed in 1981 to promote the general welfare of the mentelly |
- retarded, to. encourage research. related to mental retardation, to adwse and
aid parents: in the solution of therr problems, to develop a hetter.. . :.*
o understandmg of the problems of mental retardation. by the public, to
' cooperate with all agencies and profesmonel groups in the furtherance of-.
- these ends, to. associate with and support financially the State and Natronel
L 'Associations to, promote the common cause, to serve locally asa.

_clearinghouse for gathering and providing information regarding the mentally -

retarded and to solicitand receive funds for the aocompllshment of the stated
| purposes 5 - -

The Assomatron operates two seperate dlwsnons One the. Adult Hablhtetlon
L Program receives funding from the State of Louisiana, Department of Health.
and Hospitals and the Office for Citizens with Developmental Disabilities ..
- ¢ (OCDD) and Medicaid Titie XIX to provide edult day services and |
.. employment training for a minimum of 13 clients. The other dmmon is the-
. Winn Parish Sheltered-Workshop. The Workshop is totally self—supportmg
" Income of the Workshop consists of revenues earned. through contracts with
o ‘private individuals and companies for the provrsron of services performed by .
| ; “clients of the Workshop. - - R

NDTE 2 SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES | '. [

A Promrses to Gwe | o - -
+.+ Contributions are recognlzed when the donor makes 2 promlse to gwe to the
- Association that is, -in substance, UnCOHdIIIOHEII Contributions that are ;*
restricted-by the donor are reported’ as increases in unrestricted net essets if
the restnctlons expire in the fiscal year'in’ ‘which the contributions are |
reported as increases in temporary or permanently restrlcted net assets, :
dependlng on the hature of the. restrictions. When a restriction expires, . o
temporarrly restrlc:ted net assete are reolessmed to unrestncted net essets

B Eetrmetes T .
~ The preperetlon of fmanmel stetements in, oonformlty wrth generally acoepted
eccountlng prmolplee reqwres menegement to make estimetes and "
| assumptlons that affect certain reported amounts:and drsolosures
Accordmgly, actuel results oould dlffer from such estlmetes .

BHCRE



C. F lnenmal Statement F’resentetten . - -
In 1995, the Association elected to adopt Statement of Fmancrel Accounting
Standards (SFAS) No. 117, Financial Statements of Not-for-Profit
Organizations. Under SFAS No: 117, the Association is reqwred to report
information regarding its financial position and activities according to three
“classes of net assets: unrestricted net assets, temporarily restricted net
. assets, and permanently restrictéd net assets. In addrtlen the Assomatlen IS
reqmred te present a statement of cash flows.

= D Centnbutlens . ‘ |
- The Association also elected in 1995 to adopt’ SFAS No: 116 Acceuntrng
for Centrrbutrons Received and Contributions Made. In accordance with
- SFAS No. 118, contributions received are recorded as unrestricted,
. temporarily restricted, or permanently restricted support dependlng on the
exlstence and!er nature ef any donor restnctrens

E. Inceme Tax Stetus S
WARC qualifies as a tex—exempt erganlzatlen under Section 501{c)(3) of the
| Internal Revenue Code end therefore, hes no provision for income taxes.

" NOTE 3 - RESTRICTIONS ON ASSETS

- Restrlctlene on assets at June 30, 2003 relate to three vans obtained by the
- - Association through a Section 16(b)(2) grant through the Urban Mass Transit
Act and the Louisiana Department of. Trans'pertation (DOTD). This program
provides capital grants for the specific purpose of assistance in providing .
| transpertatlen services to meet the special needs of elderly and handicapped
- persons for whom mass transportation services are unavailable, insufficient
~or ihappropriate. The vans, obtained ' with these funds, must be used for
trenspertetlen services to the elderly and handicapped within the
~_Association’s service area. The DOTD must be immediately notified if the
'_ - equ:pment is not used in the aforementioned manner or if it is wnthdrewn from
- service. Disposition of the vehicles must have DOTD approval and must be
in cenformanee with the provisions of OMB Circular A-102, Attachment N.
Dlspesmons must.be a current market value and a portion of the funds
received must be returned in proportion te the original percentege of Federal
- funds centnbuted |

It is the pellcy-ef the Association to amortize the asset restriction over its
estimated useful life using:the straight-line method.

' NOTE 4 - RECEIVABLES -

" The Association entered irifo a contract on July 31, 2002 with the State of
Louisiana, Department of Health and Hospitals, OCDD, to provide habilitation
programming to a minimum of 13 clients for the period July 1, 2002 to June

U



30 2003 Al the end of each menth a payment requr$|t|en IS forwarded to
“the: Regren V| gffice at Pinecrest State School requestlng payment for " -
services provided to clients during the-month just ended. See'Note 10 for
drecrepancres neted in’ regerd to thrs centract |

Durmg the current frscel perred the Assematren also entered eentrects with
~“Community Brldges South adult facility to.provide services to four clients.
Also during this fiscal year, three clients were classified as. Medicaid Title XIX |
waiver clients and billings for services to them are being billed to that egency.
Accounts recewable also mcluded ameunts to; these ent:tres -

The Assocretlon also has entered |nte severel centrectual egreements to-
prewde greunds keeping eervrces Jamtonal services and ether centract labor
te verreus Ieeel busrnesses - -

" Receivables at June 30, 2003 e_enei_st;df the following:

State of Louisiana, OCDD - $6,973 -

. Medicaid Title XIX : | 5,502 -
.~ Employment Deveiopment Services, Inc. 2,643
" Work Activity Customers o ';_ 2,776
Total S ig17.984

NOTE 5 - FIXED ASSETS AND DEPRECIATION .

| leed eseets censrst of plent and equrpment stated at hrsterrcal cost. -

- Ownership of all fixed assetsiin the general fund of WARC would’ revert to the
. Department of Health and Hospitals, OCDD; if WARC were to cease'to
function. Depreciation is provided on-a etrerght—lrne basis over various lives
recemmended by the OCDD as heted belew

" Furniture and ﬁxtures L " 7-10 years' -

| _Automobiles - | o . ‘years .
Machinery,and equrpment o H-7 years .
L_eeeehold! improvements . . 10: years

A summary.of fixed assets and the related depreciation is presented below:

@i -



_ Balance . : . - .- . Balance -

e e June30, ... . oL 0 June30, S
: YR I . 2002 - Additions : - Retirements 2003 °
- Adult Habilitation .. . .$156499 .. - & $9.650 $146,849
Sheltered Workshop 0627 4 -7 _ -0 527
SR p166,126 - S $9650. . $156,476
Less Accumulated -+ . o | | o
- Depreciation: - ~. -+ . 113978 13,060 S 123,017 .
- §.52,148 '$ 13,060 $ 9,650 - $33459 -

'NOTE 7.- EXPENDITURES

> - The Winn! Parish Assecratlen for Retarded Cltlzens Inc. entered intoa
- ‘contract with the State of Leuusrana Department of Health and Hospitals,
. Office for Cittzene with Devetepmental Disabilities to prewde adult -
. heb|lltatton services. Expenditures in‘the general fund were made i in
accordance with the: specifications listed by the Office for Citizens wrth
. Develepmentel Disabilities in their Guidelines for Allowable Costs - Adult Day

- Services for Persons with Deve!opmental Drsebrirtres other than those noted
oo in Note 10 . .

h NOTE 7.- PENSION PLAN

WARC does hot have a retirement plan for its empldyees other than that
prewded by the SDClal Security System -

NOTE 8- LITIGATION _

o _WARC is not involved in any. litigation as of June 30, 2003.

NOTE 9-- D!RECTOR COMPENSATION

Nd member of the Beard of Dtrecters ef Wlnn Pansh Assocnat:en for Reterded Cltlzens,
Inc recewed any cempenset:en during this flscel year. . -

'NOTE 10 -'.DE#ARTM'ENT OF HEALTH AND.HOSP'ITALS AUDIT |

Dunng the falt of 2001, a. pregrern audit Was conducted by persennel of the Office for
Citizens .with: Develepmentel Disabilities (OCDD) regarding bifling. amounts and rates
used by the Winn Parish Association for Retarded Citizens, Inc. under their contract
-with'the OCDD, Department of Health and Hospitals, State of. Leurslane The audit

- found billing improprieties in- the following areas-for the semce yeers ended June 30,
; 2000 and June 30 2001 |n the fellewrng ameunts '

(9')



~ Fraudulent Billing of Clients K | $11,613
Minimum Attendence of Eligible Clients Not Met 21,502

Incorrect Type of Service Billed

Mobile Crew Rate | 42,289
| lndivid_uai Job Rate | . 2.974
Total | - $78 377

Management has concurred with the above amounts. Accordingly, these amounts have
been accrued as a liability in these financial statements and shown as a charge against
the increase in net asséts for this year. This report, along with management’s
response, has been forwarded to the administration of the Department of Health and
Hospitals and the Louisiana Legislative Auditor's office for further review and action.
Also noted in the: report were certain questionable expenditures which were not

quantl’r" ed These have not been listed separately.

- During the year ended June 30, 2002, certain conditibn_s regarding operational policies
and training for personnel at the center were required by OCDD. Review of the minutes
of the board of directors show that they are complying with these requirements.
Repayment of $11,613.30 of the balance was begun with monthly payments starting in
August, 2002. Durlng the year ended June 30 2003, $9,285.63 had been repald on
this balance -

(10)
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JERI SUE TOSSPON

Certified Public Accountant
P O Box 445
Ferriday, Louisiana 71334-0445
(318)757-9393 Fax (318)757-4185
jtosspon@iamerica.net

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors
Winn Parish Association for Retarded Citizens, Inc.
Winnfield, Louisiana

| have audited the financial statements of Winn Parish Association for Retarded
Citizens, Inc., as of June 30, 2003, and for the year then ended, and have issued
my report thereon dated February 20, 2004. | conducted my audit in accordance
with auditing standards generally accepted in the United States of America and
Government Auditing Standards, issued by the Comptroller General of the United
otates. Those standards require that | plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material

misstatement.

Compliance

As part of obtaining reasonable assurance about whether Winn Parish Association
for Retarded Citizens, Inc.’s financial statements are free of material misstatement,
| performed tests of its compliance with certain provisions of laws, regulations,
contract and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of my audit and,
accordingly, | do not express such an opinion. | noted an immaterial instance of
noncompliance that | have reported to management in a separate letter dated
February 20, 2004.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements of the Association,
| considered its internal control structure in order to determine my auditing
procedures for the purpose of expressing my opinion on the financial statements
and not to provide assurance on the internal control over financial reporting. My

Member - American Institute of Certified Public Accountants
Louisiana Society of Certified Public Accountants



To the Board of Directors |
Winn Parish Association for Retarded Citizens, Inc.
Page Two

consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses.

A material weakness is a condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low level the risk
that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. | noted no
matters involving the internal control structure and its operation that | consider to be
material weaknesses as defined above.

This report is intended for the information of management and the Legislative

Auditor of the State of Louisiana. This restriction is not intended to limit the
distribution of this report, which is a matter of public record.

o

Ferriday, Louisiana
February 20, 2004
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JERI SUE TOSSPON
Certlfled Public Accountant
P O Box 445
Ferrlday Louisiana 71334-0445 - -
(318)75? -9393 Fax (318)757-4185 = AR R
| jtosspon@iamerica.net | P T

To the Beard of Directors .
Winn Parish Association for Retarded Cltlzens Inc
Winnfield, LOUISIEII‘IEI

| have audited the financial statements of the Winn Parish Association for Retarded
Citizens; Inc., (Winn ARC), as of June 30, 2003 and for the year then.ended, and
~ 'have issued-my reports dated February 20, 2004. As a part of my examination, |
-,'made a study. and evaluation of the Association's system of internal accounting
control to the extent | considered necessary to evaluate the system as required by
generally accepted audttmg standards. Underthese standards, the purposes of such
_evaluation are to establish a basis for reliance on the system of internal accounting
control in determtnlng the nature, tlmlng and extent of other auditing procedures that
are necessary for expressing an opinion on the financial statements and to assist the
auditor in planntng and performing his examlnatlen of the financial statements. My
study was more limited than would be necessary to express an opinion on the system
of tnternal accounting control taken as a whole.

The management of the Asseelatlen IS responsible for establlshlng and malntalnlng
a system of internal accounting control. In fulfilling this responsibility, estimates and
- Judgments by management are required to assess the expected benefits and costs
of control procedures. The objectives of a system are to provide management with
reasonable, but hot absolute assurance that assets are safeguarded against loss
from unauthorized use or disposition, and that transactions” are executed in
accordance with management’s authorization and recorded properly to permit the
- 'preparation of financial statements In accordance with generally accepted.accounting
-principles. -

=Because of mherent limitations in any system of internal accounting centrel errors or
trregulantles may nevertheless occur and not be detected. Also, projection of any
evaluation of the system to future periods is subject to the risk that procedures may
become inadequate because of changes in conditions or that the degreé of-
compliance with the procedures may deteriorate.

- My_study and evaluation ‘made :for .the limited purposes described in the first
paragraph would not necessarily dlsclese all material weaknesses in the system.
Accordingly, | do not express an eplnten on the system of internal accounting control
of the Association taken in as a whole. However, my study and evaluation disclosed
no cendttten that | believed to be a materlal weakness.

My cemments en spemt‘ c flnanmal and acceuntlng matters and recommendations
developed durmg my examination, which do not represent material weaknesses, are
detalled below. . |

| . Membet - American Institute of Certified Public Accountants
Louisiana Society of Certified Public Accountants



To the Board of Directors -
Winn Parish Asseclatlon for Retarded Citizens, Inc
Page Two

" PRIOR YEAR=FINDINGS

FINDING: One deposit of an insufflcrent funds check from.an employee was noted
in the Werkshop fund.

. MANAGEMENT RESPONSE No items from employees will be handled by the
Workshc)p or General funds.

DISPOSITION No items from employees were noted when reviewing the bank
statements for cash work or in examining the bank reconciliations at year end.
Management has said that .employee checks are no longer being handled by the
Workshop or the Association.

CURRENT YEAR FINDINGS:

DELINQUENT REPORT: The audited financial statements were not completed and
submitted to the Legislative Auditor's Office until after the due date.

MANAGEMENT RESPONSE: Management will be more aware of the due date for
submission of the.report and will work with their auditor closely to ensure that they are
submitted in"a timely manner in the future.

‘This report is intended for the use of the Association management and others within
the organization. | thank all the personnel at the Association for their cooperation

dunng my examination. |

Ferriday, Louisiana
February 20, 2004



